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TS 3R AT HATI
(ST FadT T Al AT )
St
% faeelt, 19 weadt, 2019
AR, 127() —FE Afeg=aT o feEaT §. Sugse 34(3) fRqiE 16 S=a,
2019 T Femferd Trora= Afeg=aT &, Stuaare 364 (1) faqi® 11 o194, 2018 F st § Jet

&1 o7 T 2
gieaTeT

1. 28 ATALAAT H -
() ot wafefe &1 fFemgam Terésr aET STusm:
() TRy ft arife & @ a9 & gqaty 9%, 9% 77 qawa @ v yrEae
forfres et (Fawt sfefa=w, 2013 § a7 gfeariud) & &9 § [afa g quar v

AR ®H (AR ATe=aw 1932 FT &7 59 & d8d Usiigd) & &7 H dsiighd af
JIAT Teh T <Far anierd (ST =ar anfead afef==w, 2008 * dgd) &

T § USiid gl

(i)  fArfETodstRr & qua | T off st ad & vatefe &1 o FEr 9 #
7 F AT 7 8N

(i) =TS T ITITET AT AGRATAT T HATAT 6 ATHAA R0, AR AT G % Fael § w1

T el g ATAT T USIT Goud AT 7 FoId i 3g GATEAT ATAT T Teholdd
STAATRF Al &l
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T Bl HISE (el AFErT & [@ATs a1 384 (A0 & 1A o At qA T T
UAfefe T FEAT TRl HIAT STUITI
T -
et uafefe &1 3w fRrtaor/asfiaor £ [9f & a9 a9 @ g a2 srorar et fara a & s&&r
FTLETE AT FUE TIT H e g I TSeT Al HIAT S0

(@) “srfafe=®” &7 arcdd e Afaf=aw, 1961 ¢;
(T) “STE” T AT § SAAL-HATAAT THIO T Forad Faferied aaeg eanfeer gi:-

(i) HI<h Ff=ra, ISR G899 TT ATqid AT FAqw, AT

(ii) srfaf=fer, st srenfehT foramr, aaer

(iii) srfatafer, A= ua s AT, age
(=) “HTETE &7 o1 Fexl T T A1 ATAHAT, 1963 (1963 FT 54) *F AT TST Feal T T
FLATE &
(%) “Hoa Z=ar aniery” &7 o HET soar aRfarT ==, 2008 &t g 2 &t 39-a1T (1)
F @< (g) ® fIU T SrgE g,
(F) “ARAET FOA F7 79 ARiErT dfataaw, 1932 Fit &7 59 & qgd dsthd wu+T g,
() “wrzae forfaes Fue &1 o ot stfafaam, 2013 &t g 2 & @ (68) ® fAw U srE™
g,
(ST) “FTOETT” T o HaeAT Afefaam, 2013 it a7 2 % @< (91) # U 10 oA g,
() =9 ATTGAAT | “qIAT” F THT qIAT Bl 3HH T9ee-1 H G0 70 q9=; F g7 F ' H 71T
ST
() “STHTATSATSE” FT AT g IANT HALT TAT AT AT FTATT

AT
2.  TEEHAT & ®T H G UATCE HT ATAAT Gaeft THHAT METEr g

(i) TETEAT ZIT SIAISMEATSEr GIT TATUT HIATed U FTGT e UL AT e har
STTUITT;

(i) smeEd & a1y AT Teqa FAT sraed® gil-
(F) TAT T ATHTRoT ST aT GSteheor THTOT-a= i Ui, i

(T) HFATT & TET H AR SEH T THEAT § AT T o a8 Scaral AT Theharstt a1
AT % ATHAATHC, AR AT I AT TSR GoId AT oF GoId & qvas H JIT
Thotaferdt 1 faerm § o T w1 2 22T 8l

(iii) FTHTASATEET UH TEATAST FATAT AT FRT ST TAT STH FLA & a7, 67 AT 3= T9A-
(F) IT UATETE FT T2 o T H ATeAdT & 9hdT g AT

(@) T FATA U ATAEH hl [HEd T Tl g
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FfafRae it g 80-STHT F AN FgF T

3. U TEedT ST UF YTae (offiee ®Fa+T g TaT s ia ariicd arel ARt § 8, 3%
aferfaaw it g 80-MSUHT & TASTHIT & IT@UL (i) T9T 3U@ve (i) § Mgt ordt & 921 Far
g, Atz i g=T 80-ASUHT & AT gq THII-95 UTH A & o0 yoa-1 § 3949 IfeaAfaa
FEATASIT A2 TS &l ATAEA HT AHAT g AT AIS FaATerd TATST| AAAT FAAT HI AT AG9TH
ST o T, TATITLH ITT ST T2

()  srferfaaw £ g 80-3mEuHt & TFL & @UE (i) F ITEUE (1) F geas H JHTOrIT STy
L TRAT &, AT

(i) T FATT gU ATGET g HT Tl g
sferfaaw it g 56 FF STHRT (2) ¥ v (viig) F TIIST & G § e
4. UF TeAT ATATHAR HT g0 56 Hl ITITT (2) F GUE (vii@) F TqH & @ve (i) & dgd
ATEAAT 3T TEHE 39 GV & TGl § ge & o 911 gRm, e a8 Hefataa adt & @1
FLAT §i-
i, e 2(iii)(F) F qgd st =0 vy a7 Sl qdadT st F srqa Srfterdarddy gra
HTIAT I8 &l

ii. QY ST YA AT ST e &1 T&q7d, A(S s g, HIA 6 TATT Telesq i Fef T2 AT
OSI Sf r fife it g e afie FwE w0 q et T 8,

Fd 6 T 9T it At For Tty it TET Fd gu, Fetertad st § & BT o S R o
QAT F HEYg H TEd AT U e e fitwaw i ot w0 ' i afer #§ enfer gt
STUATT-

CIEIREIGINGIERIE ECARERET]

(@) A= Hfed FFOAT FIaT A9 Hived He;
TS qATET, 994 o U weresy gy et ARy et @ omw I T SEr Sy w79 @
TEATE FIA & UTH AT U2 A1 Ze & SATOIAT TAqT TH THH FUS 29 61 FoT T2 AT G137 2
SR it Tweq iy it AT H orfHe 981 A s

(iii) 3% grT Meterfaa aRmwaft & & Gt § Faer 7 G @ ar-
(F) FETEAT I AGHTT & a1, Tl FA 6 o0 94T fhau 92 o % o SUamT &30 &
FeATaT, T SArETE T 7T 6 B § A A7qaT aeHa et qEa;

(F) AT & JIL, T2 e & (o0 197 30 ux a9 & oI SUTnT 39 194t 99+ Sqa97
oq FETEHAT GIXT IHHT SEAHTA Hd o AoATaT, Tl A2-srarefiar 7 & &9 § 9 724w

Had AqAT I,

(37) 0T AT ATUH, I N AAAT AAT FT FISHL AT FLEAT T ATH FFET % oy
AT T 70 2 AT STET 9T g IYTL A7, SAETT HT AG97F (2647 &

(=) Tt srer wafefe & forw foham s Geivrg Fnrer;
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(%) 9P <ire e

(F) TSTEAT GIT TATeT, AR, NHT eaT w2t & o a¥ =@ § ST &0 S
AT ATEAL F AATAT H15 AT qTeH, 8ATS STgIS, A€ AAAT TAgA & H15 A 14
Srereht aTed e AR 10 AT9 &9 § ST{dF 2ar;

(T) FETEAT T ATHTT HFETT H Tl & €T H SEIHTA (6T ST aTeA] o SAATAT, AT,

(ST) TS srer afveeafxy, =g 9 Yeiiva afee{xy g1 st ster, S srfarfaae & 4 56 #i 3u-
1T (2) % @UE (Vii) T SATEAT % GUL () % ITAVE (iv) | (ix) H et THid At 2l

Jd Teree Faaay fa<hia a9 & siq, e e it 9w srdt B3 sira 8, @ |1 au &t sty
& o Su-wE (%) @ (3) ® Wiy Gt off g9f & fMerer 781 @,
FETHIT- TH AR & TASH] 6 o7, -
() e FoEr #7 ol § uF UHT SOl e QFl T AT A Stagid s
fafawr O (9T s srferrgont &1 9=ty srfamreg) fAfFaw, 2011 % o1 & fax

FIET FhaT STaT g @i reeht =i av #1 sifaw g § 98 & 908 @adr
v S| |7 FE w0 § Af9F F auw qr B §ra € 9 q@adt e v v
ZAeaT fSe &7 897 099 w2 99 | SAT9® 6 AT AR 60 1T 8

(i)  erfarfa=e it g 56 FF 3T 9T (2) F @ (vii @) F Fe=d § f&U TU 99 F qqaw
"IFY Ffded HUAT" 3T "9 Hied wE" F FHIT T g

Iy

5. ¥4 (i) 9 877 4 (ii) § sfeafRra adf o1 O w e arer wserde grer SrfterSard sy 7 go= 2
H fafead geareaa =Jao &7 ST gt o6 a8 77 4 # Sfoafaa adf & @I F3ar g1 UE =2
ITH 219 U, STHIASaSel 30 HIdTSiel Hl Wl

-8

6. T 4 ¥ Sfeafaa sfee=ET, w=rés g 9ud e it aie & ST R T oy i
faf2rat F= off 219 % STas[E R g, 39 ST R0 T o T grea e dey § st ®
ST B9 T a7 & g Afef=aw & dgd U T0 UF e sreer # stferfeaw & & 56 (2)
(vii®) & TEd TR =l & artHer foRaT T 2

7. T 4 § "N Afeg=aT, FeredT 97 Afafaam it g7 56(2)(vii@) F JTaeTd @6 g9 &
T # AR g AT 26 ATATRTT & o= Il F qR[ g F e § FIE e Agl {Hent)

R

8.(1) =tz =g araT STaT g o 937 3 o dew # forelt off J9Tor-u=7 & T9d ST & ST 9 9T

FoRaT T 7, T AT & 9T U THIO-9 AT ATHIGT I (Fed Hicd F7 ATIHRE 2T

(2) STgT 3T-9=T (1) % TEd THI-T AT AqHIET TE F [F1 74T &, TH THI-T AT STHIET &l 9IS
grer &t T ST AT HeE AE1 AT =T /T Srowm

9. AT wWREHT ST TUA-2 H AT FIAT g, IH T4 [MaH fded a9 & (d & 7 Y & THIA g &

g U A(iil) 7 farfATdee et snfed # erer wear g ™ad fiff=s av 99w ST gu g ar safafaasy
1 T 56(2) (Vi) & Tgd TEcd e Hl 0@ T | A9 of forgr S
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R
10. I Afgg=AT vt Ted § yEreE A Gt § gwmEr et e g 9
31.03.2021 T AT IHH TA H ATSEAAT ! THIEAT i STUIAT|

[FT.5. 5(4)/2018-THTE]

AT SRIETe, HF 9=
gffare-1
9= -1
FrFT ATARATT, 1961 F aT 80-AKTHT F TAISHI T THIUI-9F & forg smae
1. TTEAT BT ATH - oo
2. T o RRTHRTT / USiiehaoT & aT@-
3. fARTHT ST/ USEOT HEAT.
4. AT AT BATITT FATT = oo,
5. FEETT A IFA oo
6. TITCHAT T TS (20T (B qaC AT EHA)- ...
7. I GTAT AT - e,
8. HISET / TEartad Tafafaam -
(T SATYA, TAUAUT / ATART S, a1 Hehed e 6 T Fer 7))
Ty

H/ 9 UAEET THTIO FdT g/ Fd & 1o HY/EHTY G &f TS JUIh SIHETT 9e7 g 3T &l
TTET ST GaTe Al s 2|
T (FETEAT T A1)
(T gEaTerTahal &1 9TH) TaATH

[2IGH

EGIEDN
=9 YU % {19 [Feforted TEareas (afe @R ) dod 6 S -
1. foee @9 fasiT av & e s2rder % arfues ard

2. U= o= fa=ftg ot it s e 1 afaan

T 2
I AfAfRaw, 1961 A arr 56(2) (viiE) % dga e * forg wWidsra grr T
<FIAT & AeTgE 9T AT FohaT s>
I - LR L ke 1 EO TATAT FTAT H@AT (A7), (F=T
E DI 12 E 1 B % AT STHTS AT el HTeaT H&A ..o
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T FUAT 7 a9 fF aurfy 7 9rq a9 i rafy, S Fur g ity o7 gmw
ST TR0 10 2, 3 forw SRImT Saee a9 siafesd s for T, arforss ug ST §aA1ad g Ser

STEAAT HEAT oo, 1L 1 T % T 4(ii) ¥ Seafeaa afwafe=n &
et AT FohaT & 79T 7 & R
2. § Saar g 6 ST & squrad § fawd w9 1Y & TS ge [@uHTd | aT9E o of ST

WWWW&W%WMO%WWMWWWW%WW
Zf<R gTT geaTeA o ST

MINISTRY OF COMMERCE AND INDUSTRY
(Department for Promotion of Industry and Internal Trade)

NOTIFICATION
New Delhi, the 19th February, 2019

G.S.R. 127(E).— This notification is being issued in supersession of the Gazette Notification
No. G.S.R. 364(E) dated April 11, 2018 as modified vide Gazette Notification No. G.S.R. 34 (E)
dated January 16, 2019.

Definitions
1. In this notification,—
(a) An entity shall be considered as a Startup:

i. Upto a period of ten years from the date of incorporation/ registration, if it is
incorporated as a private limited company (as defined in the Companies Act, 2013) or
registered as a partnership firm (registered under section 59 of the Partnership Act, 1932)
or a limited liability partnership (under the Limited Liability Partnership Act, 2008) in
India.

ii. Turnover of the entity for any of the financial years since incorporation/ registration has
not exceeded one hundred crore rupees.

iii. Entity is working towards innovation, development or improvement of products or
processes or services, or if it is a scalable business model with a high potential of
employment generation or wealth creation.

Provided that an entity formed by splitting up or reconstruction of an existing business shall
not be considered a ‘Startup’.

Explanation-

An entity shall cease to be a Startup on completion of ten years from the date of its incorporation/
registration or if its turnover for any previous year exceeds one hundred crore rupees.

(b) “Act” means the Income-tax Act, 1961;
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(c) “Board” means the Inter-Ministerial Board of Certification comprising of the following
members:

(i) Joint Secretary, Department of Promotion of Industry and Internal Trade, Convener
(i) Representative of Department of Biotechnology, Member
(iii) Representative of Department of Science & Technology, Member

(d) "CBDT" means Central Board of Direct Taxes constituted under the Central Boards of
Revenue Act, 1963 (54 of 1963);

(e) “limited liability partnership” shall have the meaning as assigned to it in clause (n) of sub-
section(1) of Section 2 of the Limited Liability Partnership Act, 2008;

(f) “partnership firm” means a firm registered under section 59 of the Partnership Act, 1932;

(2) “private limited company” shall have the meaning as assigned to it in clause (68) Section 2
of the Companies Act, 2013;

@) “turnover” shall have the meaning as assigned to it in clause (91) Section 2 of the Companies

Act, 2013;

(G)  All references to “Forms” in this notification shall be construed as references to the forms set
out in Appendix-I hereto;

(k) “DPIHT” means Department for Promotion of Industry and Internal Trade.
Recognition
2. The process of recognition of an eligible entity as startup shall be as under: —
(i) A Startup shall make an online application over the mobile app or portal set up by the DPIIT.
(i) The application shall be accompanied by—
(a) acopy of Certificate of Incorporation or Registration, as the case may be, and

(b) a write-up about the nature of business highlighting how it is working towards
innovation, development or improvement of products or processes or services, Or its
scalability in terms of employment generation or wealth creation.

(iii) The DPIIT may, after calling for such documents or information and making such enquires, as
it may deem fit, —

(a) recognise the eligible entity as Startup; or
(b) reject the application by providing reasons.
Certification for the purposes of section 80-IAC of the Act

3. A Startup being a private limited company or limited liability partnership, which fulfils the
conditions specified in sub-clause (i) and sub-clause (ii) of the Explanation to section 80-IAC of the
Act, may, for obtaining a certificate for the purposes of section 80-IAC of the Act, make an
application in Form-1 along with documents specified therein to the Board and the Board may, after
calling for such documents or information and making such enquires, as it may deem fit, —

(i) grant the certificate referred to in sub-clause (c) of clause (ii) of the Explanation to section 80-
TAC of the Act; or

(i) reject the application by providing reasons.
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Exemption for the purpose of clause (viib) of sub-section (2) of section 56 of the Act

4, A Startup shall be eligible for notification under clause (ii) of the proviso to clause (viib) of
sub-section (2) of section 56 of the Act and consequent exemption from the provisions of that clause,
if it fulfils the following conditions:

(i) it has been recognised by DPIIT under para 2(iii)(a) or as per any earlier notification on the

subject
(ii) aggregate amount of paid up share capital and share premium of the startup after issue or
proposed issue of share, if any, does not exceed, twenty five crore rupees:

Provided that in computing the aggregate amount of paid up share capital, the amount of paid up
share capital and share premium of twenty five crore rupees in respect of shares issued to any of the
following persons shall not be included—

(a) a non-resident; or

(b) a venture capital company or a venture capital fund;

Provided further that considerations received by such startup for shares issued or proposed to be
issued to a specified company shall also be exempt and shall not be included in computing the
aggregate amount of paid up share capital and share premium of twenty five crore rupees.

iii) It has not invested in any of the following assets,—
(a) building or land appurtenant thereto, being a residential house, other than that used by the

Startup for the purposes of renting or held by it as stock-in-trade, in the ordinary course of
business;

(b) land or building, or both, not being a residential house, other than that occupied by the
Startup for its business or used by it for purposes of renting or held by it as stock-in trade, in
the ordinary course of business;

(c) loans and advances, other than loans or advances extended in the ordinary course of business
by the Startup where the lending of money is substantial part of its business;

(d) capital contribution made to any other entity;

(e) shares and securities;

(f) a motor vehicle, aircraft, yacht or any other mode of transport, the actual cost of which
exceeds ten lakh rupees, other than that held by the Startup for the purpose of plying, hiring,
leasing or as stock-in-trade, in the ordinary course of business;

(g) jewellary other than that held by the Startup as stock-in-trade in the ordinary course of
business;

(h) any other asset, whether in the nature of capital asset or otherwise, of the nature specified in
sub-clauses (iv) to (ix) of clause (d) of Explanation to clause (vii) of sub-section (2) of
section 56 of the Act.

Provided the Startup shall not invest in any of the assets specified in sub-clauses (a) to (h) for the
period of seven years from the end of the latest financial year in which shares are issued at premium;

Explanation.— For the purposes of this paragraph,-

(i) “specified company” means a company whose shares are frequently traded within the
meaning of Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011 and whose net worth on the last date of financial year
preceding the year in which shares are issued exceeds one hundred crore rupees or turnover
for the financial year preceding the year in which shares are issued exceeds two hundred fifty
crore rupees.
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(i1) the expressions “venture capital company” and “venture capital fund” shall have the same
meanings as respectively assigned to them in the explanation to clause (viib) of sub Section( 2) of
Section 56 of the Act.

Declaration

5. A startup fulfilling conditions mentioned in para 4 (i) and para 4 (ii) shall file duly signed
declaration in Form 2 to DIPP that it fulfills the conditions mentioned in para 4. On receipt of such
declaration, the DPIIT shall forward the same to the CBDT.

Scope

6. Notification referred in para 4 shall apply irrespective of the dates on which shares are issued by
the Start up from the date of its incorporation, except for the shares issued in respect of which an
addition under section 56(2)(viib) of the Act has been made in an assessment order made under the
Act before the date of issue of the notification.

7. Notification referred to in para 4 shall be applicable only in respect of applicability of the
provisions of section 56(2)(viib) of the Act to the Startup and shall not grant any exemption in
respect of applicability of other provisions of the Act.

Revocation

8. (1) In case it is found that any certificate referred to para 3 has been obtained on the basis of false
information, the Board reserves the right to revoke such certificate or approval.

(2) Where the certificate or approval has been revoked under sub-para (1), such certificate or
approval shall be deemed never to have been issued or granted by the Board.

9. In case the Startup which has furnished declaration in Form-2 invests in any of the assets
specified in para 4(iii) before the end of seven years from the end of the latest financial year in which
the shares are issued at premium, the exemption provided under section 56(2)(viib) of the Act shall
be revoked with retrospective effect.

Effect

10. This notification shall come into effect on the date of its publication in the Official Gazette.
The Government will carry out a review of this notification on or before 31.03.2021.

[F. No. 5(4)/2018-SI]
ANIL AGRAWAL, Jt. Secy.

APPENDIX-I
Form-1

Application for certificate for the purposes of section 80-IAC of the Income-tax Act, 1961
Name of the Startup - ......ccooeeeeeieeiieeeeeeen,

Date of incorporation/ registration of Startup - ........ccoceeveeneenienrieennene
Incorporation No./ registration NO. ...cc.ccevueevieeneeniennienneennen.

Address and business location- .........ccccccevveveevveeveeeeeeennns
Nature of DUSINESS ...evvveveeeeeieeeeeeeeeeeeeieaene
Contact details of Startup (Phone No. and Email)- .......ccccccoceviiniinnnnnne.

Permanent Account NO. ......oooovvvvieeiniiiiiiiiiinnn,

® NN kR w D=

Existing/ proposed activities - ........cceceevvueerieeneenecnneenne
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(Enclose copy of Memorandum of Association, LLP/partnership Deed, Board Resolution etc.)
Declaration

I/ We hereby certify that the above information furnished by me is true and no relevant information
has been concealed.

For (Name of the Startup)
(Name of the authorised signatory) Designation
Place:
Date:
This form shall be accompanied by the following documents (if applicable)-
1. Annual Accounts of the startup for the last three financial years
2. Copies of income-tax returns for the last three financial years

Form 2
Declaration by a Startup for exemption under Section 56(2)(viib) of the Income Tax Act, 1961

<To be issued on Company Letterhead>

I, Son/ Daughter of having
Permanent Account Number (PAN) in my capacity as
of (Company’s Name)

having DPIT recognition number and

Permanent Account Number (PAN) hereby certify and declare that the

said company has not invested and shall not invest for a period of seven years from the end of the
latest financial year in which shares are issued at premium by the said company in any of the assets
specified in para 4(iii) of the notification number dated issued by Department
for Promotion of Industry and Internal Trade, Ministry of Commerce & Industry.

2. I understand that failure to comply with the above declaration will result in revocation of
exemption with retrospective effect.

Place:

Date: *Signature:
Name:
Designation:

*This declaration is to be signed by a person who is authorised to verify the return of income under
section 140 of the Act.

Uploaded by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-110064

and Published by the Controller of Publications, Delhi-110054. Digi ,
igitally signed by

MANOJ MANOJ KUMAR VERMA

KUMAR VERMA Date: 2019.02.19
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